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Essay from the year 2006 in the subject Business economics - Revision, Auditing, grade: 88 %, University of
Glamorgan, 34 entries in the bibliography, language: English, abstract: This essay is concerned with the pros
and cons of auditor independence and describes the way to the current audit regulation.
The editor specifies five major threats which could jeopardise auditor independence. If auditors have any
financial or personal interests in their clients then the self-interest threat, the self-review threat, the advocacy
threat, the familiarity threat and finally the intimidation threat may occur. The intimidation threat is stressed
as the most important one: as auditors highly rely on companies’ directors. They have the power to interfere
with auditors’ work and can cease all lucrative non-audit service contracts if auditors do not agree with their
view. Moreover, auditors’ remuneration is determined and auditors are appointed by them in reality.

Furthermore, it is emphasised that especially in recent times some safeguards have been implemented by the
profession, regulation, within the assurance clients and within auditing firms to eliminate the above-
mentioned threats. Within the assurance client introduced independent audit committees are widespread.
Further, auditing firms have implemented their own more narrowly prescribed ethical standards. Beyond
this, it is highlighted that legislation is of paramount importance. The Companies Act 1985, 1989, 2004 and
above all the ISA were enacted to enhance auditor independence.
The third section commences by describing the past of audit regulation. It is explained that in response to the
growing public criticism in the 1960s and 1970s the professional accountancy bodies began slowly to
introduce auditing standards, ethical codes, disciplinary, licensing and monitoring arrangements. Further, in
the aftermath of the demise of many large companies in the 1980s, the government started to implement a
new regulatory framework to reduce auditors’ failures. The Companies Act 1989 and the implemented ISA
in 2004 are results of the entry into the EU, as the UK must adopt EU legislation.
It is estimated that in the near future the professions’ self-regulation may be abolished and stricter rules
regarding audit liabilities will be implemented.
This essay concludes by stating that the current situation may upset all stakeholders as unbiased auditors are
not guaranteed by the self-regulated profession. The fact that audit is a business may contradict it, too.
Nevertheless, it is mentioned that auditors, who act dependently are a tiny minority in reality.
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From reader reviews:

William Manwaring:

A lot of people always spent their own free time to vacation or perhaps go to the outside with them friends
and family or their friend. Are you aware? Many a lot of people spent these people free time just watching
TV, or perhaps playing video games all day long. In order to try to find a new activity honestly, that is look
different you can read any book. It is really fun for you personally. If you enjoy the book that you read you
can spent all day long to reading a reserve. The book Auditor independence and regulation it is very good to
read. There are a lot of individuals who recommended this book. These people were enjoying reading this
book. Should you did not have enough space to develop this book you can buy the e-book. You can m0ore
quickly to read this book from a smart phone. The price is not to fund but this book has high quality.

Ramiro Alvarez:

Reading a book to get new life style in this 12 months; every people loves to read a book. When you go
through a book you can get a lot of benefit. When you read books, you can improve your knowledge, mainly
because book has a lot of information onto it. The information that you will get depend on what types of
book that you have read. In order to get information about your research, you can read education books, but
if you want to entertain yourself you are able to a fiction books, such us novel, comics, in addition to soon.
The Auditor independence and regulation will give you new experience in looking at a book.

Louis Cline:

It is possible to spend your free time to study this book this guide. This Auditor independence and regulation
is simple to develop you can read it in the park your car, in the beach, train along with soon. If you did not
include much space to bring often the printed book, you can buy typically the e-book. It is make you quicker
to read it. You can save the particular book in your smart phone. Consequently there are a lot of benefits that
you will get when you buy this book.

Joanna Bowen:

Don't be worry should you be afraid that this book may filled the space in your house, you will get it in e-
book way, more simple and reachable. This specific Auditor independence and regulation can give you a lot
of good friends because by you checking out this one book you have factor that they don't and make anyone
more like an interesting person. This book can be one of a step for you to get success. This e-book offer you
information that probably your friend doesn't know, by knowing more than different make you to be great
individuals. So , why hesitate? Let us have Auditor independence and regulation.
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